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Pharma Body
Challenges
NPPA's Price
Control Order

OURBUREAU

NEW DELHI ;

The industry groupingof pharma multi-
nationals—Organisation of Pharma
Producers of India (OPPI) has chal-
lenged National Pharma Pricing Au-
thority’s (NPPA) recent decision tobring
over 100more drugs under price control
in Delhi High Court on Monday. Thefirst
hearingof the case is expected to come )
upon Friday. :

The NPPA has inyoked a clause in the
drugpricing orderto cite extraordinary
cirecumstances for these drugs, whichlie
outside the scope of National List of Es-
sential Medicines(NLEM)and fixed
their price caps in ‘publicinterest’. The
NLEM includes 652 formulations ases-
sential, Confirming the move, Ranjana
Smetacek told ET“Yes wehavefileda
petition in Delhi HC and the hearingis
expected on Friday”. Thisis secondsuit
NPPA isfacing on matterafter India
Pharma Alliance (IPA),a groupingof
large domestic drugfirms filed a petition
againstthe movelast week in Bombay
High Court.

Barlier this month, the drug pricing

 regulator, invoked a special provision -

- underdrugprice control
that gives it the right tofix
the pricesof any drug i
extraordinary circum-
stances, if it considers
necessary sotodoinpub-
licinterest”. Itciteshuge

::sﬂi'rllmed inter-brand price differ-

clauseindrug °1¢eS in these drugcate-
pricing order goriesas ‘extraordinary’.

tocite The drugcompanies--

extraord- .  bothdomestic and MNCs
inary - . areup inarmsagainstthe
circumst- pricing regulator’smove.

:gg!:for Before moving the court,
rugs the Indian drugmakers -
outsideNLEM goyght the interventionof
Ananth Kumar, union -
minister of chemicals and fertilisers
claimingthat inter-brand differences
cannot qualify as ‘extra ordinary’ by any
means. “The inter-brand differences
have always existed and werein exist-
ence when the NLEM was drawn up. Al-
so, the inter-brand differences would be
found in every singleformulation which
is manufactured by more than one for-
mulator” the IPA letter tominister said,
fearing that by thatlogic every drug
which has more than one player will
come under price control, negatingthe
purposeof NLEM 2011, andnational
pharma pricing policy, 2012. A NPPA offi-
cial countered the argument “If a wrong
or discrepancy has existed for years and
has not been noticed or acted upon, that

doesn’tbecome right justbyvirtue ofex-=

istingfor somany years.




